kiSTOCK

PRAZISIONSWERKZEUGE

General Termsand Conditions of
Purchase

of R. Stock AG
Dated March 2012

§ 1 Scope of application
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Our Terms and Conditions of Purchase shallyapgrclusively;

we shall not recognize any conflicting or deviatitgms and
conditions of the Supplier, unless we have expyeaglproved
their validity in writing. Our Terms and Conditiomd Purchase
shall apply even where we accept delivery from Shepplier

without reservation, having knowledge of conflictior deviating
terms and conditions of the Supplier.

These Terms and Conditions of Purchase shsdl apply to all
future transactions with the Supplier, insofar laese are legal
transactions of a related nature.

All agreements made between us and the Sugpfi¢he purpose
of implementing these Terms and Conditions areulstipd in

writing in these Terms and Conditions.
modifications or additional agreements must be icoed in

writing by us in order to be applicable.

Changes to these Terms and Conditions of Bsetshall be
notified to the Supplier in writing. They shall béeemed
approved, unless the Supplier makes a written tibjecThe

Supplier must send the objection to us within 2@&(tty) working

days after notification of the change.

§2 Ordering
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If the Supplier prepares a quotation on the basenanquiry by

us, then the Supplier must adhere exactly to ayuirg and make
explicit reference to any deviations from it. Sut#viations shall
only be deemed accepted if confirmed in writing Uy as an
addition to our Terms and Conditions of Purchadee basic
principles relating to silence with respect to atele of

confirmation shall generally be excluded.

Our written order (particularly by letter, emailaxf supplier
portal, EDI) shall be decisive for the scope offpenance.

We shall expect an order confirmation within thdsys. If the

Supplier does not accept the order within severs ddyreceipt,
then we shall be entitled to cancel the order, euthany

obligation to pay compensation. Delivery schedslesll become
binding at the latest if they are not rejected iy Supplier within
three working days of receipt. In the case of wdeithout an
agreed price, a contract shall only be concludeckone have
confirmed the price in writing.

The order acceptance must be submitted in writieige¢, email,

fax, supplier portal, EDI etc.) to the Purchaske tnus of proof
shall be borne by the Supplier. Such proof mustwshtl the

essential data of our order (particularly our onti@mber, name of
the purchasing representative).

We may, within reasonable limits for the Supplieequest
changes to the design and execution of the deliitern. The

consequences of such changes, in particular witarde to

increased or decreased costs and delivery datel,b&hagreed
amicably.

The preparation of quotations is free of chargeufoand binding
for the Supplier.

If we can prove by submitting a transmission replogt we have
sent a declaration by fax or remote data transfteshall be

assumed that the Supplier has received the ddolarat
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Transfer of our orders, together with the assodiatghts and
obligations, is only permitted with our expressttern approval.
Correspondence shall be conducted with our CePRuathasing
Department. Agreements with other departments reqxpress
formal confirmation by Central Purchasing to bedirig.

By accepting our order the Supplier guaranteesa foeriod of 10
years, that any spare parts or components requieed be
supplied ex-stock and at short notice.

§ 3. Prices, terms of payment
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The prices are fixed prices. They are "carriagael'p@DP in
accordance with Incoterms 2010), including packagamd the
necessary transport equipment. The statutory VAiotsncluded
in the price.

In the case of an "ex-works" agreement in individoentracts
(EXW in accordance with Incoterms 2010), the Swgypshall
deliver the goods to us through our contract cariremediately
after completion of the same.

In the absence of other agreements or more fawtalihs of the
Contractor, payments shall be effected within 1ysdaith a 3 %
discount, within 30 days with a 2 % discount, othivi 60 days
net, subject to defect-free delivery, in complianeéh our
payment schedule.

Payment and cash discount periods shall commenae rieceipt
of invoice, but not before receipt of the goodsfor,services, not
before their acceptance and, insofar as documentatispection
documents (e.g. factory certification) or similawcdments are
included in the scope of services, not before thairdover to us
in accordance with contract. If deliveries are maddore the
agreed delivery dates, the payment and cash disquenods
shall only commence on the agreed delivery date.

Unless expressly agreed otherwise, we shall makengats in
euros free the Supplier's domestic bank account.

Payments shall be made by means of bank trandierpyment
shall be deemed to be on time if the bank has bestructed of
the transfer on the due day.

The Supplier must notify Central Purchasing of @rincreases
with advance notice of three months. Such increasest be
approved in writing by Central Purchasing.

If market prices decrease, then the agreed pritedl e
decreased accordingly. If the Supplier reducesating prices,
then this reduction shall be granted to us forgalbds not yet
delivered. If a price reduction becomes possiblacount of the
market situation or for other reasons, then thistrbe passed on
to us in full.

Interest counting from the due date may not beiegplThe
default interest rate is 5% points above the bassest rate. In
any case we shall be entitled to prove a lower dentaused by
default than that claimed by the Supplier. The paynperiod
shall commence as soon as the delivery has beectefin full
and the correct invoice has been received.

We shall have the right to refuse performance up smbmission
of the correct invoice. The actual quantities, \mésgor other units
on which delivery is based as well as the agreékprshall be
decisive for the payment.

Settlement of an invoice does not imply acknowledemet of the
delivery as being in compliance with the contractd,ain
particular, does not constitute waiver of any ckifor defects in
respect of the goods invoiced. In the case of dietedelivery,
we shall be entitled to withhold payment to theeextof the
defective goods until proper fulfilment of conttatVe shall be
entitled to further rights of offsetting and retient within the
limits of the statutory regulations.
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The Supplier shall not be entitled to assign itsnos against us or
have these collected by third parties without otiorpwritten
consent.

§ 4 Delivery
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Agreed delivery dates and terms shall be bindingon-N
compliance with delivery terms or other dates skallitle us,
without notice of default or setting a period oage, to withdraw
completely or partially from the contract (withotampensation)
and/or to claim compensation for damages on accofimon-
performance. Insofar as acceptance is requiredStipplier shall
be in default without reminder if the Supplier et provided the
performance on the agreed date or only in such g that
acceptance can be refused. The Supplier shall ynais
immediately of imminent delays in delivery, statitige reasons
and the likely duration of the delay. At the saingetthe Supplier
shall provide suitable countermeasures, in orderavert the
consequences of such delay. The agreed delivesydirall not be
extended by this information.

If the Supplier is in default of delivery, the Slipp shall be
obliged to exempt us from all resulting costs. Weallsbe entitled
to the statutory rights. In particular, we shall dngitled to claim
compensation for damages instead of delivery. Iditemth, we
shall be entitled to withdraw from the contracteTacceptance of
a delayed delivery shall not constitute waiver ddiras for
compensation. In the event of repeated defaulelively we shall
be entitled, after prior warning, to completely cainthe orders
not fulfilled at this time with immediate effect.

Irrespective of this, we shall be entitled to clafimom the
Supplier, from the time of the default in delivery,contractual
penalty of 1.0% for each week begun, but up to @imam of
10% of the complete order value of the deliverye Tight to
assert further damages is expressly reserved.

Additional costs for an accelerated shipment necgg® comply
with the delivery date shall be borne by the Swgopli

Receipt of goods shall only be effected during radrisusiness
hours. We shall be entitled to specify a limiteuiei window for
deliveries by the Supplier. In the event of delv&y an incorrect
delivery address, a flat rate compensation for espe of 100
EURO will be charged. The Supplier shall be fre@tove lower
expenses.

We shall only accept the ordered quantities or artsouOver-
deliveries of up to 10% (ten percent) and undeivdeges of up to
5% (five percent) can be permitted in individuases, by prior
arrangement with Central Purchasing. If such dgive rejected,
the Supplier shall reimburse all incurred costs.

Partial deliveries are only permitted with our eeqw consent;
otherwise all costs for additional deliveries st borne by the
Supplier. If these regulations are not compliechyihe invoices
shall be deemed not received until receipt of gosteld copy or
until final clarification. We reserve the right tnake the value
date the date on which the correct invoice is kesmkior the date
of final clarification. If partial deliveries aregyeeed, the remaining
amount must be itemized.

If delivery is made earlier than agreed, we resdheeright to
return the said delivery at the Supplier's costsa premature
delivery is not returned, the goods shall be stdrgdus at the
Supplier's costs and risk until the agreed deliciate. We reserve
the right to make payment only on the agreed dteidahe event
of premature delivery.

Force majeure, industrial action, non-culpable ufiion of
operations, unrest, official measures, market orstances and
other unavoidable events shall release the coirtgaparties from
their contractual obligations for the duration loé disruption and
to the extent of its effect. The contracting partidall be obliged,
within reasonable limits, to provide the requiretformation
without delay and to adapt their obligations to thkered
circumstances in good faith. We shall be completelyartially
released from the obligation to accept the orddedivery and, to
this extent, entitled to withdraw from the contraétwe are no
longer able to use the delivery - taking accountafmmercial
aspects - on account of the delay caused by theeapecified
reasons..

Delivery notes, invoices (each provided in two espand clearly
marked as such) and all correspondence must coatairorder
number and the name of our purchasing represeat&ivr article
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numbers must be specified on delivery notes, iremiand
quotations.

The Supplier may only invoke the absence of necgssa
documents to be provided by us if the document® et been
received even after a written reminder.

The Supplier shall bear the risk of accidental miesibn or
deterioration until handover of the goods at theinpoof
destination. The Supplier must have adequate teaihBpsurance
and provide us with proof of this insurance coverequest.
Goods shall be packaged in such a way that theplyowith the
required conditions (IPPC standard, ISPM 15) arahgport
damages are avoided. The Supplier shall be liatleddmages
due to defective packaging. Packaging materialdl simdy be
used to the extent necessary to fulfil this purpo@mly
environmentally-friendly packaging materials may used. The
Supplier's obligation to take back the packaginbased on the
legal requirements. If, as an exception, we areiged separately
for packaging in accordance with prior written agnent, we
shall be entitled to return packaging in good ctiodicarriage-
free to the Supplier, for a remuneration of 2/3hef value shown
on the invoice.

If we expressly agree to the use of the Suppliena durable
packaging, this must be clearly and permanentigtified by the
Supplier's company name and registered office.uth ases a
credit for 2/3 of the calculated value must be fted on return
of the packaging. The return shall be at the Sepplicosts and
risks. The Supplier shall arrange for the availadigpties to be
collected by the Supplier's shipper. If the empt@®g not
collected despite two requests to the Supplier ropper, the
empties shall be returned at the Supplier's céstsa transport
company of our choice. Decreases in value due tmalowear
shall be borne by the Supplier.

If the Supplier's financial situation deteriorathsing the period
of the order to an extent that the fulfilment bfetcontract is
seriously jeopardized, if the Supplier suspendpatgnents (even
temporarily) or if an application is made for thestitution of
bankruptcy proceedings or for the commencemerggsllor out-
of-court composition proceedings, then we shallebétled to
withdraw from the contract with respect to the palnich has not
been fulfilled. We shall be entitled to withdraverfn the contract
completely insofar as partial fulfillment is of im@erest to us.

§5 Warranty
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The specification agreed upon shall be an integeat of the

contract and may only be amended by mutual congéemy.

description, drawing or other document to be cared as
binding shall also be deemed to be a specification.

The Supplier shall supply the goods free from dsfedhe

Supplier shall also in particular guarantee thsitdieliveries and
services comply with the acknowledged rules of remeand
technology (safety guidelines, accident preventiegulations,

CE etc.), the valid safety regulations and the remtaially agreed
properties, purposes and standards. The Suppl@eriakes to
use ecologically sound products and processessinlgliveries
and also for subcontracted work or ancillary sawiof third

parties, within the scope of economic and techmoaisibilities.

The Supplier shall be liable for the environmergampatibility

of the products delivered and the packaging masesia well as
for all consequential damages caused by a violatbnthe

Supplier's statutory disposal obligations. At oequest, the
Supplier shall issue a certificate of inspectiom the goods
delivered.

We shall inspect the goods for any obvious qualitd quantity
deviations within a reasonable period; the notifara of defects
shall be deemed to be submitted on time providegent to the
Supplier within a period of 15 working days stagtiinom receipt
of goods or, in the case of hidden defects whiehrat detected
during the incoming goods inspection, from the tiofetheir

discovery. If the goods are delivered directly tw oustomer, this
period shall be extended by a further 15 workingsdénsofar the
Supplier expressly waives the objection of delayetification of

defects.

If the goods have a defect, then we shall be edtito the
statutory rights at our option. In particular, web be entitled to
request replacement delivery and compensationeh#tessary
expenses, including any inspection costs. If thep8er does not
rectify the defect or provide additional delivery anly does so
inadequately or in urgent cases, we may, at theliujs costs,
eliminate the defect ourselves, have it elimindigadhird parties
or make covering purchases. A rectification of defby the



Supplier shall be deemed to have failed after itisé insuccessful
attempt. The defect must be remedied within a restsle period
of time. We shall be entitled to withdraw from tt@ntract even if
the relevant breach of duty by the Supplier is amiyor. The

right to compensation for damages, in particuleg tight to

compensation for damages instead of performancexpsessly
reserved.

If we have to completely or partially reject delied items due to
non-compliance with our terms and conditions, thpgier must
leave such items with us - without any claim to ueeration - for
further use, until the provision of a reasonabf@aeement.

(5) If a goods inspection beyond the usual scope (ifrg@and return
inspection) is required as a result of defectivéivde ), the
Supplier shall bear the costs. The Supplier stesr bhe costs and
risk of sorting, return and/or scrapping of defeetilelivery items.

(6) The statutory periods of limitation shall apply. €Be shall
commence with timely notification of defects in amtance with
no. (3) above. The liability for defects shall eamdthe latest ten
years after delivery of the goods (exception: cqosatial
damages caused by defects, tortuous claims for gieshaThis
limitation shall not apply insofar as our claime &ased on facts
which were known or must have been known to theplemp and
which the Supplier did not disclose to us. If aceape is delayed
without this being the fault of the Supplier, tharvanty period
shall commence at the latest 12 months after theedgitem has
been made available for acceptance.

(7) For delivery parts which could not remain in opieraiduring the
inspection of the defect and/or the remedying &f defect, the
running warranty period shall be extended by thmetiof
interruption of operation. For any repaired or newlklivered
parts the warranty period shall recommence frons ttiime
onwards.

(8) The Supplier shall transfer to us immediately —amtount of
performance — all claims to which it is entitledaatst its
preliminary suppliers on account of and in conrectwith the
delivery of defective goods or goods that lack psad or
guaranteed properties. The Supplier shall providewith all
necessary documents for asserting such claims.

(9) Our payment does not imply that we acknowledgeddéiivery as
being contractually compliant or free from defects.

(10) Our acceptance of the Supplier's technical docusnemid/or
calculations shall not affect the Supplier's lispilor defects.

(11) The above regulations shall not affect our furitatutory rights.

8 6 Execution of work

Persons who carry out work on the factory premisdslfillment of the
contract must observe the respective factory réiguis (in particular the
industrial safety and environmental protection lktaffor outside
companies, in the respectively valid version). Iligbfor accidents
which befall these persons on the factory premisesxcluded, unless
they have been caused by wilful or grossly negliggeach of duty by
our legal representatives or vicarious agents.

87 Product liability

(1) Insofar as the Supplier is responsible for damamesed by a
product, the Supplier shall be obligated to inddynns against or
compensate us for any damage compensation clamkiding
consequential damage caused by a defect) by tlairiep upon
first request, as far as the cause is within thepBer's sphere of
control and organization. This damage also inclutiescosts of
any necessary recall action. If a defect occura part delivered
by the Supplier, it shall be assumed that the défas occurred
solely within the Supplier's sphere of respondipili

(2) The Supplier is required to take out adequate amsie against all
product liability risks including the risk of re¢ahnd to provide
us with proof of such insurance on request. If e entitled to

further damage compensation claims, these shallairem

unaffected.

(3) Insofar as the Supplier is responsible for thetgadéthe product
and/or its conformity with regulations under publaw, the
Supplier shall be obligated to indemnify us agairedt
consequences resulting from inadequate producttysafe
conformity. Further claims remain unaffected.

If required, the Supplier shall provide a CE deafian of
conformity together with delivery of the goods.the event that
the customer requests presentation of the documented in the
CE declaration of conformity, the Supplier guarastas access to
and surrender of these documents.

§ 8 Industrial property rights

(1) The Supplier shall guarantee that no rights ofitparties will be
violated as a result of delivery.

(2) The Supplier shall, upon first request, indemnify and our
customers against all claims (damages and constgjugamages
caused by defects) by third parties due to viotetiof industrial
property rights and shall bear all of our costthia connection.

(3) We shall be entitled, taking into account the difige of a
prudent businessman, to obtain consent from thdeehparty for
use of the relevant delivery items and serviceshatSupplier's
costs.

(4) The Supplier shall be prepared, at our requesgk®e part in any
legal dispute at the Supplier's costs.

(5) The period of limitation is twenty years, startifrgm contract
conclusion or product modification, updating orlaggment.

§ 9 Software, rights of use

(1) Software shall be provided on standard data carifemachine-
readable code, as well as user documentation.

(2) Software individually developed for us shall als® frovided in
source code with manufacturer's documentation. €opi source
code and manufacturer's documentation shall beduhogler to
us at acceptance, and must comply with the prograrsion at
the end of the test phase.

(3) Measures implemented within the scope of liabiidy defects in
the software shall be applied promptly to the seurode and
manufacturer's documentation by the Supplier; aycop the
updated version shall be made available to us inatedy.

(4) We shall irrevocably acquire an exclusive rightusg, unlimited
in terms of time and place, in respect of softwdeeeloped for us
or parts thereof and in respect of all other penfonce outcomes,
encompassing all known types of use including ifletto adapt,
reproduce, alter and expand these, and the riggtaot simple
rights of use to third parties, unless a restncti® contained in
the following paragraphs.

(5) If the acquisition of a right of use in accordamgth the previous
paragraph is opposed by rights of third partiesthind-party
programs or other third-party performance outcomesrporated
into the performance, the extent of our right cf sball be agreed
accordingly in the contract.

(6) The Supplier shall remain authorized to continumgiselated
standard programs, program modules, tools and HKrow-
introduced by the Supplier when developing the graréince
outcomes, for orders of third parties. The Suppdieall not be
permitted to reproduce, process or otherwise useénformance
outcomes and solutions developed for us, in whola part.

(7) The Supplier shall only be entitled to publish parfance
outcomes of any type developed for us - includiag9thereof -
with our written consent.

§ 10 Retention of title

(1) The goods shall become our property upon deliiégms which
are manufactured or further processed by the Serpgdimpletely
or partially at our costs shall become our propeuyon
manufacture. We shall be entitled to request fileeation if the
Supplier has production or supply difficulties. &xtled forms of
so-called current account and group retention ttef &s well as
extended retention of title or so-called retentioh title to
processed goods by the Supplier shall not apply.

(2) Parts and/or materials provided by us shall renoainproperty.
The materials provided by us must be identified atored
separately. They must be adequately insured agfiastwvater,
theft and other damages at the Supplier's expéhsef of such
insurance must be provided on request. Such patsiials may
only be used for the intended purpose. The Supsgtiall process
and combine such parts on our behalf. We shallhedbe direct
owner of transformed or new objects. Should thisnygossible
for legal reasons, we and the Supplier agree teathall become
the owner of the new object as soon as manufaitwremplete.
The Supplier shall maintain custody of the new cbfer us with
the diligence of a prudent businessman.

(3) We shall retain title to tools and/or models belaggto us. The
Supplier may not transfer tools and/or models abroa pass
them to third parties without our written consefhe Supplier
shall be required to use tools and/or models béhongo us
exclusively for the manufacture of the goods orddrg us.



§ 11 Technical documentation, manual
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The supply of the technical documentation and efjuired
records must be an integral part of the main supply

The technical documentation must be compiled infaromty
with the current EC Directives (e.g. EC Machinetiyebtive) and
DIN ISO standards and comply with all acknowledgetes of
technology.

The technical documentation shall be provided akovis:
A4 and A3 format in digital form as data carrieargier formats
and special formats in paper form. The digital datast be
provided in unprotected form. If "Adobe PDF" forniatused, no
file protection that will impede integration intouio general
documentation may be activated. All fonts used mhbst
embedded in the document.

Due to the complexity of the documents, defects moaly be
discovered some time after commissioning the syst&he
Supplier shall promptly make corrections to theutnents even
with such delayed notification of defects.

The technical integration of the supplied documgmtainto the
general documentation shall not release the Supfiden its
liability for the completeness and correctnesgoflocuments.
For delivery items whose handling is not generatlyown,
installation and operating instructions must beomuatically
provided in two copies 2 weeks before delivery hat tatest.
Otherwise the Supplier shall also be liable for dges resulting
from incorrect operation or handling.

§ 12 Confidentiality
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The Supplier must keep the contract conclusiontbegewith all

resulting or received commercial and technicalrimfation and/or
data confidential.

The Supplier shall be required to keep all receiliedtrations,

drawings, calculations and other documents andrrimton

strictly confidential. These may only be disclosedhird parties
with our express consent. The confidentiality odifign shall also
apply after execution of this contract; it shalpda when and
insofar as the production knowledge contained i povided

illustrations, drawings, calculations and other wuoents has
become common knowledge.

Objects which we have developed or further develdpgether
with the Supplier may only be supplied to us.

Subcontractors must be obligated accordingly.

§ 13 Proof of origin, customs, hazardous goods
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The Supplier must specify and regularly updatedtigin of the
goods, the customs tariff number and, if applicatile hazardous
goods designation of each article provided by theopSer
(quotation, acceptance, order confirmation, dejivenote,
invoice). The Supplier shall be liable for the eatness of this
information. Any changes to the hazardous goodsgdasons
must be notified in writing. Changes to the origfrgoods and the
customs tariff number must also be notified prosnptl writing.
However, as these generally indicate changes irgttaanteed
properties of the goods to be supplied, our writtemsent is
required for the supply of goods whose origin andfastoms
tariff number change. Consent may be refused withpacifying
reasons. Articles whose origin of goods or custtemi§f number
has been changed may not be delivered to us witloout
approval.

The Supplier shall be required to enable inspectibnthese
certificates of origin by the customs authorityoyding the
necessary information and any confirmations require

The Supplier shall be required to provide compéosdor any
damages resulting from non-recognition of the dedarigin by
the relevant authority, on account of incorrecttifieation or
inadequate opportunity for verification.

The Supplier shall bear all customs charges, tadeses and
costs incurred by import in relation to the order.

In the case of deliveries from an EU country ow@sBermany, the
EU VAT identification number must be provided.

Imported goods must be delivered duty-paid. ThepSeipshall
be required, at its own costs, to provide any megldeclarations
and information, to arrange inspections by the arastauthority
and to provide any necessary official confirmation.

The Supplier shall be required to inform us of ajigations to
obtain a permit for (re-)exports in accordance wikrman or
other export and customs regulations.

§ 14 Final provisions
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The place of performance for deliveries shall be fitace of
destination specified in the order, or alternagivalr head office.
The place of performance for payments shall betatits

The place of jurisdiction shall be our head offiemwever, we
shall also be entitled to bring an action againstdupplier at any
other justified place of jurisdiction.

The law of the Federal Republic of Germany shatilgpwith the
exclusion of the conflict-of-law rules and the UNrention on
Contracts for the International Sale of Goods.

In the event of single terms of these Terms andd@ions or the
contract concluded between ourselves and the Swppding or
becoming invalid, all other conditions will remadffective.

The Supplier is herewith made aware that inclusanour
company in the Supplier's reference lists or compamochures
requires the express written consent of our CerRrathasing
Department.

The Supplier is herewith advised that any persaoiadh will be
stored and processed by us and associated compéanies
accordance with BDSG (Federal Data Protection fegylations.
We are furthermore entitled, on the basis of theSBDto add
selected creditor data to associated data poolthéopurpose of
credit checks.



